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Item 1.01.    Entry into a Material Definitive Agreement.

Delayed Draw Term Loan Facility

On April 18, 2024, Big Lots, Inc. (the “Company”) and certain of its direct and indirect wholly-owned subsidiaries (together with the Company, “we,” “us”
or “our”) entered into a credit agreement (the “Term Loan Facility”) that provides for a “first in, last out” delayed draw term loan facility in an aggregate
committed amount up to $200 million (the “Commitment”). The Term Loan Facility was entered into by and among the Company and Big Lots Stores,
LLC, as borrowers (the “Borrowers”), all other domestic subsidiaries of the Company as guarantors (together with the Borrowers, the “Loan Parties”),
1903P Loan Agent, LLC (the “Term Loan Agent”), as administrative agent and collateral agent, and the other lenders named therein. At commencement of
the Term Loan Facility, the Company drew down $50.0 million in total borrowings under the Term Loan Facility. The Term Loan Facility matures on
September 21, 2027.

Loans under the Term Loan Facility are available in an aggregate amount equal to the lesser of (1) the aggregate Commitments and (2) a borrowing base
calculated based on specified percentages of eligible inventory, credit card receivables, real estate, fixtures, machinery and equipment, subject to customary
exceptions and reserves (the “Term Loan Borrowing Base”). If at any time the amounts borrowed under the Term Loan Facility exceed the Term Loan
Borrowing Base, the Company is required to maintain a reserve against the borrowing base under the 2022 Credit Agreement (as defined below) in an
amount equal to such excess (“the Term Pushdown Reserve”). Borrowings under the Term Loan Facility are available for general corporate purposes,
working capital and to repay a portion of the indebtedness outstanding under our $900 million five-year asset-based revolving credit facility (as amended,
the “2022 Credit Agreement”).

All amounts of the Term Loan Facility outstanding on the maturity date will be due and payable in full on September 21, 2027. The Term Loan Facility
contains certain mandatory prepayments, including as a result of certain sales or disposition of certain assets, the incurrence of certain additional debt,
certain issuances of additional equity and receipt of certain extraordinary receipts, subject to certain exceptions and, in the case of certain sales or other
dispositions, reinvestment rights. In certain instances, mandatory prepayments are subject to a prepayment fee. Subject to compliance with relevant
provisions of the 2022 Credit Agreement, voluntary prepayments under the Term Loan Facility are permitted at any time upon proper notice and subject to
meeting certain tests under the 2022 Credit Agreement and, in certain instances, a prepayment fee.

Amounts borrowed under the Term Loan Facility bear interest at a variable rate indexed to SOFR plus a pricing margin ranging from 9.25% to 10.00% per
annum, based on our total borrowings under the Term Loan Facility. Interest payments under the Term Loan Facility are due on the first day of each
calendar month. At commencement, the interest rate on the outstanding Term Loan Facility borrowings was 15.2%.

The Term Loan Facility requires the Borrowers to maintain minimum excess availability under the 2022 Credit Agreement (“Excess Availability
Covenant”) of at least the greater of (i) $80.0 million or (ii) 10% of the lesser of the aggregate commitments under the 2022 Credit Agreement (currently
$900.0 million) and the borrowing base under the 2022 Credit Agreement (the “Maximum Credit Amount”) (without giving effect to the Term Pushdown
Reserve). In addition, the Term Loan Facility contains customary covenants and restrictions on the Company’s and its subsidiaries’ activities, including, but
not limited to, limitations on the incurrence of additional indebtedness, liens, negative pledges, guarantees, investments, loans, asset sales, mergers,
acquisitions, prepayment of other debt, distributions, dividends, the repurchase of capital stock, transactions with affiliates, the ability to change the nature
of its business or its fiscal year, and permitted activities of the Company.

The Term Loan Facility contains customary events of default that include, among other things, non-payment defaults, inaccuracy of representations and
warranties, covenant defaults, cross default to material indebtedness, bankruptcy and insolvency defaults, material judgment defaults, ERISA defaults,
structural defaults under the loan documents and a change of control default. The occurrence of an event of default could result in the acceleration of our
obligations under the Term Loan Facility. Under certain circumstances, a default interest rate will apply on any amount payable under the Term Loan
Facility during the existence of an event of default at a per annum rate equal to 2.00% above the applicable interest rate for any principal and 2.00% above
the rate applicable for base rate loans for any other interest.

All obligations under the Term Loan Facility are guaranteed by the Loan Parties (other than the Borrowers) and secured by (a) a second priority lien on
substantially all of the Loan Parties’ working capital assets, including credit card receivables and inventory, and (b) a first priority lien on substantially all
of the Loan Parties’ non-working capital personal property assets, including fixtures, machinery, equipment, and intellectual property, and a first priority
mortgage on the Company’s corporate headquarters located in Columbus, Ohio, in each case, subject to certain permitted liens.

The Company will record deferred financing costs associated with the issuance of the Term Loan Facility. These costs will be amortized over the respective
contractual terms of the Term Loan Facility.



Amendment to 2022 Credit Agreement

On April 18, 2024, concurrent with our entry into the Term Loan Facility, the Company entered into the First Amendment to the 2022 Credit Agreement
(the “ABL Amendment”). The ABL Amendment amends the 2022 Credit Agreement to, among other things, (1) permit the Term Loan Facility, (2) expand
the scope of collateral to include non-working capital assets and a mortgage on the Company’s corporate headquarters located in Columbus, Ohio, (3)
revise the borrowing base formula therein to include the Term Pushdown Reserve, (4) increase the interest rate spreads and replace CDOR with CORRA,
(5) replace the fixed charge coverage ratio covenant with the Excess Availability Covenant, and (6) make other changes to the 2022 Credit Agreement to
conform with the Term Loan Facility.

A copy of the press release announcing the entry into the Term Loan Facility and the ABL Amendment is attached as Exhibit 99.1 and is incorporated by
reference herein.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth under Item 1.01 of this Current Report on Form 8-K is incorporated herein by reference.

Item 9.01    Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Big Lots, Inc. press release dated April 18, 2024.

104 Cover Page Interactive Data File (formatted as Inline XBRL).

Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

BIG LOTS, INC.

Date: April 18, 2024 By: /s/ Ronald A. Robins, Jr.
Ronald A. Robins, Jr.
Executive Vice President, Chief Legal and Governance Officer, General
Counsel and Corporate Secretary



Exhibit 99.1

PRESS RELEASE
FOR IMMEDIATE RELEASE

Big Lots Boosts Liquidity, Adds Borrowing Capacity with New Term Loan Facility

Enhances ability to pursue extreme bargain deals and unmistakable value for consumers as part of its five key actions

Columbus, Ohio, April 18, 2024 – Big Lots, Inc. (NYSE: BIG), America's Discount Home Store, announced today it has increased its borrowing capacity
by up to $200 million with a new “first in, last out” term loan facility (The “FILO Term Loan Facility”) through 1903P Loan Agent, LLC, an affiliate of
Gordon Brothers Capital. The FILO Term Loan Facility significantly enhances the Company’s liquidity position and is incremental to the borrowing
capacity within the Company’s current $900 million asset-based revolving loan facility (“ABL”).

Big Lots achieved significant sequential improvement in its results during 2023 and, as reported on its March 7, 2024, earnings call, expects further
improvements during 2024. On its March 7 earnings call, Big Lots also indicated that it was continuing to evaluate additional actions to bolster its liquidity.

“We remain fully committed to improving our results and returning the Company to health and prosperity,” said Jonathan Ramsden, chief financial and
administrative officer of Big Lots. “The financing announced today gives us additional flexibility as we continue our focus on delivering extreme bargains
and unmistakable value to our customers. We are confident that our five key actions will drive significant improvement in sales and gross margin in the
coming quarters.”

Big Lots has identified five key actions to reclaim its bargain heritage, which include owning bargains and closeouts and communicating unmistakable
value. Through its extreme value sourcing, Big Lots is focused on becoming the premier partner for closeouts and liquidations, growing bargain offerings
to 75% of sales, and creating an annual pipeline of closeout deals worth more than $1 billion at original retail value across furniture, décor, and pantry
essentials.

The Company continues to aggressively manage both capital and expenses and remains on track to realize at least $200 million in profitability
improvements identified through its Project Springboard initiative. Project Springboard was launched in spring 2023 with an external consulting firm
whose engagement is now substantially complete.

Citigroup Global Markets, Inc. acted as the exclusive financial advisor to the Company on the FILO Term Loan Facility. PNC Bank remains the
Company’s ABL lead. More details about the FILO Term Loan Facility will be included in a forthcoming 8-K filing with the Securities and Exchange
Commission.



ABOUT BIG LOTS

Headquartered in Columbus, Ohio, Big Lots, Inc. (NYSE: BIG) is America's Discount Home Store, operating more than 1,300 stores in 48 states, as well as
an ecommerce store with expanded fulfillment and delivery capabilities. The Company's mission is to help customers "Live Big and Save Lots" by offering
bargains to brag about on everything for their home, including furniture, décor, pantry essentials, kitchenware, pet supplies, and more. For more
information about the Company or to find the store nearest you, visit biglots.com.

CONTACTS:
Molly Jennings
Big Lots Media Relations
mjenning@biglots.com
(614) 671-6249

Alvin Concepcion
Big Lots Investor Relations
aconcepc@biglots.com
(614) 278-2705


